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THE YEAR IN BRIEF 


Earnings from Operations 

Investment Income 

Income Taxes 

Net Earnings 

Profit from sale of phe ila and Fixed Assets 
Dividends 

Working Capital 

Investment in Subsidiaries 

Net Investment in Fixed Assets 

Other Assets 


Funded Debt 


*In thousands of dollars. 


Income per Common Share 


Income per Common Share, excluding 
profit on sale of securities and fixed assets 


Dividends per Common Shares 


$1.09 


88 


72 


$0.86 


.65 


.60 


Increase 
(Decrease) 


1,251 
(7) 
555 


(175) 


(200) 


$0.23 


.23 
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DIRECTORS’ 
REPORT 

TO THE 
SHAREHOLDERS 


It is with pleasure that we report on a year of record 
volume and operating earnings. 


EARNINGS 


Consolidated net income amounted to $2,779,000 
exclusive of profit on sale of investments and fixed assets, 
compared to $2,090,000 last year. This represents 88¢ per 
share on the common stock. 

Your Company’s share of net income of non-consolidated 
subsidiary companies amounted to $477,000. Dividends 
of $339,000 were received from these companies, the 
balance being retained by the subsidiary companies. 

Profit on the sale of investments ($565,000) and fixed 
assets ($53,000) which is not included in the above figures, 
amounted to $618,000. 


OPERATIONS 


During the year all of our mills operated at a high 
rate of capacity and a record volume of flour was produced. 
A substantial part of the increase was a result of shipments 
to Russia. However, as forecast, domestic sales showed a 
marked increase. Sales to normal export markets showed 
a small decline and volume supplied to Government 
agencies for relief purposes was approximately the same 
as the previous year. 


Sales of animal and poultry feeds showed a distinct 
improvement during the year but financial results were 
not commensurate with the volume increase. 


Sales of other products were maintained at satisfactory 
levels. 


With the large production of flour, mill by-products 
(offals) increased accordingly and a large surplus of these 
products developed. During the first half of the year we 
were successful in exporting them at good prices but sale 
of offals became a problem during the last half of the year 
and lower than normal prices were obtained. Lower offal 
prices reduced margins on both domestic and export flour 
sales, with the result that earnings during the last half of 
the year fell somewhat below the first half results. 


The Starch and Chemical Division continued to show steady progress 
and operated at maximum capacity. New products developed and 
acquired during the year contributed to a successful year for this division. 


In the Poultry Products lower prices for poultry caused by over- 
production and competition seriously narrowed margins. As a result, 
our processing plant at Edmonton operated at a loss. 


The costs of rehabilitating our mill at Medicine Hat and alterations 
to our mill at Winnipeg for the production of flour for Russia were 
written off. 


During the year we introduced instantized flour under the brand 
name “Miracle”. Development and promotional costs associated with 
this new product were written off. While consumer surveys indicated a 
good reception for this type of flour, it is too early to predict the share 
of the market it will obtain. 


The new research building was completed during the early part of 
the year and has been staffed with qualified personnel. During the past 
year research has contributed to the refinement of a number of our 
products, mainly in the starch and chemical field, and a new process 
for the production of instantized flour was developed. We are encouraged 
by the work of research and look forward to beneficial results. Full 
advantage has been taken of the special income tax allowance in con- 
nection with increased expenditures on research. 


Earnings of subsidiary companies were unsatisfactory, these being 
held down by the poor showing of certain of our bakery affiliates. 
Last year I reported a re-organization of these companies. Further 
changes have been made and, while the improvement to date is slight, 
we believe a good foundation has been built and that better results can 
be expected. Catelli Food Products, Ltd., continued to show progress 
in sales but profits declined somewhat, due to higher costs which could 
not be fully reflected in selling prices and to non-recurring costs of 
consolidating plant facilities. 


FINANCIAL 


Net Capital Expenditures amounted to $1,050,000. These included 
expenditures on the new flour mill unit at Winnipeg, the research 
building at Montreal and installation of bulk handling equipment in 
the Montreal flour mill. 


Depreciation written off on buildings and machinery amounted to 


$869,000. 


During the year $500,000 of debentures were paid off and funded 
debt has now been retired. 


The regular quarterly dividends of 15¢ per share were paid on the 
common stock, plus extras of 5¢ per share paid April 1, 1964 and 10¢ 
per share payable October 1, 1964. Total dividends for the year thus 
amounted to 75¢ per share. 


Working capital increased by $836,000 and now stands at $15,226,000. 
This does not include the excess of quoted market value of marketable 
securities over book value, which amounted to a further $10,261,000. 


OUTLOOK 


At this time of the year it is somewhat difficult to forecast trends. 
However, although we anticipate more severe competition than in 
previous years, we expect that domestic sales of all Company products 
will show increases during the coming year. We also expect sales to 
normal export markets will be about the same as in the past year. 


The Government has announced that greater aid will be supplied to 
developing countries, and we have been assured that flour shipments 
will be noticeably higher than in the year just closed. 


It is becoming more and more doubtful that Russia will be a buyer 
of flour for shipment to the homeland, but there still remains the 
possibility that purchases will be made by Russia for shipment to Cuba. 
Should this be the case, we would expect to enjoy a good share of this 
business. 


PERSONNEL 


The record production and operating profits of the past year could not 
have been achieved without special effort on the part of our officers and 
staff, and we are pleased to express our thanks to them for their devoted 
and efficient service. 


ARTHUR ATKINS 
President 


Montreal, Quebec, 
October 28th, 1964. 


Earnings from Operations 
Investment Income 
Provision for Income Taxes 
Net Income excluding Profit on Sale of 
Investments and Fixed Assets 


Profit on Sale of Investments and 
Fixed Assets 


Income per share of Common excluding 
Profit on Sale of Investments and 
Fixed Assets 


Total Profit per share of Common 


Dividends per share of Common — 


Fixed Assets less Reserve for Depreciation 
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$ 3,710,060 $ 2,458,869 


11,736,863 
not consolidated 


Investment in Subsidiary Companies 


8,264,468 
Working Capital including Investments 
at market value 


25,487,038 
Funded Debt 


Nil 


* Adjusted for four-for-one split effected January 11, 1963. 
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$ 2,466,267 $ 1,920,697 $ 2,636,033 
856,036 863,384 917,041 1,159,053 1,010,312 
1,787,000 1,232,232 1,312,697 1,036,229 1,337,263 
2,779,096 2,090,021 2,070,611 2,043,521 2,248,578 
618,163 617,123 469,009 580,017 2,735,151 
88 65 * 65 * 64 eae 
1.09 86 * 80 #83 *1.62 
#5) .60 * 60 x 5G * 56 
11,556,717 =: 10,728,402 = 10,798,972 ~—-11,340,324 
8,439,006 8,592,407 8,142,855 8,040,697 
22,845,978 22,718,830 25,695,684 21,813,885 
200,000 600,000 1,475,000 2,350,000 


THE OGILVIE FLOUR MILLS COMPANY, LIMITEI 


BALANCE SHEET 


AT 31ST AUGUST 1964 
WITH COMPARATIVE FIGURES AT 31ST AUGUST 1963 


CURRENT ASSETS 1964 1963 
Cash z f 2 P , : ; i $ 47,072 $ 32,245 
Accounts Raccivanie fee Reserve $472, 936 , : ; : I : ; 10,167,771 10,255,638 
Accounts Receivable—Subsidiary Companies . : 4 Z : : ; 415,751 378,222 
Inventories (Note 1) . ; : : : ; : i 11,651,614 11,729,083 
Investment in Marketable Seedrities. igss Reena ‘ 2 : : : 3,704,505 3,171,559 

(Quoted Market value: 1964 $13,966,000 ; 1963 $11,628 ,000) 
TOTAL CURRENT ASSETS — 25,986,713 25,566,747 

CURRENT LIABILITIES 
Bank Loans—Secured . y . : ; : F : : y 3 : 3,497,722 2,774,101 
Notes Payable  . : ; k } ! : : ; 1,350,000 3,880,000 
Accounts Payable and eerued Liahilidies ; : 5 i : ‘ : : 3,906,552 3,119,458 
Sinking Fund Payment due Ist September . . ‘ : ; : — 300,000 
Provision for Income and Other Taxes, less payments on eg : é 1,217,561 456,218 
Dividends Payable : 5 : ‘ ; ; ‘ A ? I 783,389 483,013 
Amounts owing to Subsidiary Companies ; i : ; , ‘ , : 5,946 164,420 

TOTAL CURRENT LIABILITIES 10,761,170 11,177,210 
WORKING CAPITAL = 15,225,543 14,389,537 

OTHER ASSETS 
Investment in Subsidiary Gompanies—not consolidated (Note 2) . : : 8,264,468 8,439,006 
Other Investments and Mortgages, less Reserve $23,000 . 2 : i 4 1,277,767 1,157,551 
Prepaid Expenses . : ; : : ; $ h : ! : { ; 345,765 278,534 
Fixed Assets (Note 3) . 5 F : : : Y : : 11,736,863 11,556,717 
Goodwill, Trade Marks, Patent Rights: ae : ; ‘ ‘ ; i : 1 1 

36,850,407 35,821,346 

FUNDED DEBT . ; : —_ 200,000 

INCOME TAX DEDUCTIONS APPLICABLE TO FUTURE YEARS i 868,073 601,813 

868,073 801,813 
EXCESS OF ASSETS OVER LIABILITIES . ; sf b : : 35,982,334 35,019,533 


SHAREHOLDERS’ EQUITY 
Preferred Stock (Note 4) 
Authorized Issued and Fully Paid— 
80,000 Seven Per cent Cumulative Preferred Shares of $25 each . , 2,000,000 2,000,000 
Common Stock (Note 5) 
Authorized—4,000,000 shares of No Par Value 


Issued —2,995,956 shares. : : 6,992,680 
Surplus arising from consolidation, feds dincene applic! against 
Goodwill , ‘ : s : ‘ 5 : 3,760,846 
Earnings retained for use in basiiess 
Rest account . s : j 4 5,000,000 
Earned Surplus as per deiverient attached : ; A - 18,228,808 33,982,334 33,019,533 


35,982,334 35,019,533 


Approved on behalf of the Board: 
A. ATKINS 


L. J. BELNAP f Directors 


.ND CONSOLIDATED SUBSIDIARY COMPANIES 


STATEMENT OF INCOME AND EXPENDITURE 


FOR THE YEAR ENDED 31ST AUGUST 1964 
WITH COMPARATIVE FIGURES FOR THE YEAR ENDED 31ST AUGUST 1963 


1964 1963 
Earnings from Operations before deductions enumerated below . 3 é ; $ 4,913,559 $ 3,618,827 
ADD: 
Investment Income (Note 6)  . s : ; : : : : ? ‘ 856,036 863,384 
5,769,595 4,482,211 
DEDUCT: 
Depreciation on Buildings and Machinery . x , : ; c ; : 869,457 822,361 
Debenture Interest . : ¢ ; : : : . ; ; ; : : 6,667 23,833 
Legal Expenses. F : : : i 4 : : : } 14,704 8,557 
Remuneration of Executive Officers E , 4 d / 5 ; 284,066 281,527 
Remuneration of Directors . . ; : Z : ; : , % : 28,605 23,680 
1,203,499 1,159,958 
4,566,096 3,322,253 
Provision for Estimated Income Tax . zB s A ‘ : A : : 1,787,000 1,232,232 
Net Income for year before Profit on Sale of Investments and Fixed Assets. 2,779,096 2,090,021 
ADD: 
Net Profit on Sale of Investments and Fixed Assets . : , 4 j ‘ 618,163 617,123 
Net Income for year carried to Statement of Earned Surplus. : ; ; $ 3,397,259 $ 2,707,144 


Statement pursuant to Section 117, The Companies Act 1934: 
The total remuneration received by Officers and Directors from the Subsi- 
diary Companies not consolidated, amounted to $10,925 in 1964, and $13,586 


in 1963. 
STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED 31ST AUGUST 1964 
Balance at 3lst August 1963 . , : , . ; : : ; : : $17,328,017 
DEDUCT: 
Pension Fund and Pension Payments with respect to Past Service . ‘ ‘ $ 229,697 
Less: Related Income Tax Credit . : ; : ? ; ; ; : 118,576 
DIA 
17,216,896 
ADD: 
Net Income for year as per Statement of Income and Expenditure . 5 3,397,259 
20,614,155 
DEDUCT DIVIDENDS: 
On Preferred Stock . : : y f M 3 ‘ : ; J 140,000 
On Common Stock : 4 5 : ’ , : ; 3 ; 
Regular 5 ; J F 2 : 4 : ‘ : 1 1,796,164 
Extra . : : 2 : : ; : ; ‘ 4 } 449,183 2,245,347 


2,385,347 
Balance as per Balance Sheet . : : 2 : i 2 ; P A £ $18,228,808 
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NOTES TO FINANCIAL STATEMENTS 


Years ended 31st August 
NOTE 1—INVENTORIES 


Stocks of Wheat and Coarse Grains (including purchases for account of the 
Canadian Wheat Board), Flour, Feeds, Cereals, Bags, etc., valued at the 
lower of cost or market, less Reserve $646,586. 


NOTE 2—INVESTMENT IN SUBSIDIARY COMPANIES— 
NOT CONSOLIDATED 


Shares, less Reserve ay fap shares with book value ass 392; nee aT 
Value $784,459) 


Amounts owing, less Rec ‘ 


*The corresponding values, as shown by the most recent annual accounts of the 
Subsidiary Companies, less intangible assets amounted to $8,361,086. 


NOTE 3—FIXED ASSETS 


The Ogilvie Flour Mills Company, Limited 


Land, Water Power, Buildings, Machinery and Equipment at predecessor 
Company’s net book value of 1924, with additions at cost. Motor Trucks 
and Automobiles at cost, less reserve for depreciation 


Subsidiary Companies 


Land, Water Power, Buildings, Machinery and Equipment at cost. Motor 
Trucks and Automobiles at cost, less reserve for depreciation : 


Less reserve for depreciation 


NOTE 4—PREFERRED STOCK 


Supplementary Letters Patent dated 26th June 1964 were obtained under which 
the Company may from time to time, with the consent of the holders thereof 
respectively, purchase for cancellation all or any of the Preferred Shares 
outstanding. 


NOTE 5—CAPITAL STOCK OPTIONS 


Of the authorized and unissued Common Shares, 160,000 shares were reserved 
at 31st August 1963 under a stock option plan for officers and employees of 
the Company, of which 5,200 shares were issued during the year. In accordance 
with the plan the following shares were under option: 


Balance at 3lst August 1963 56,000 shares at $11.925 per share 
Granted during year 2,000 shares at $13.000 per share* 


58,000 shares 
5,200 


Less options exercised during year 
for cash consideration 5 shares at $11.925 per share 


Balance at 31st August 1964 52,800 shares 


*Market price at date of granting of option $14.375 per share 


NOTE 6—INVESTMENT INCOME 


Income from Marketable Securities, other Investments and Mortgages 


The Company’s share of the aggregate earnings less losses of non-consolidated 
Subsidiary Companies was as follows: 1964 $477,326; 1963 $504,172 (including 


profit on sale of Investments and Fixed Assets 1964 $13, 076; 1963 loss $1,744). 
Dividends from non-consolidated Subsidiary Companies 


1964 


$ 8,127,457 
137,011 


*8,264,468 


22,788,956 


6,637,419 


29,426,375 
17,689,512 


$11,736,863 


516,833 


339,203 


$ 856,036 


1963 


$ 8,097,892 
341,114 


8,439,006 


22,005,006 


6,631,399 


28,636,405 
17,079,688 


$11,556,717 


519,607 


343,777 
$ 863,384 


SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED 31ST AUGUST 1964 


FUNDS WERE OBTAINED FROM: 


Income before depreciation, after adjustments : : ‘ : f : 4 ‘ ; ‘ $ 4,421,855 
Decrease in investment in subsidiary companies . ; : : ; : ‘ ; ; ; 174,538 
Proceeds from common stock issued under stock option plan . : ‘ : 2 z : ; 62,010 

4,658,403 


FUNDS WERE USED TO: 


Reduce debentures after provision for sinking fund . ? 2 E ‘ _ ‘ Y ‘ 200,000 
Pay dividends to shareholders . : : : : : 3 : : ; : , : 2,385,347 
Increase investment in other investments and mortgages : ; ; : : : ; : 120,216 
Increase net investment in fixed assets . : é : : : : , ; : : , 1,049,603 
Increase prepaid expenses . ; : § : : : : ; i : ; F : ; 67,231 
3,822,397 

Increase in Working Capital ; : : ; j i : ; : ‘ 5 é 3 ; 836,006 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders, 
The Ogilvie Flour Mills Company, Limited 


We have examined the Consolidated Balance Sheet of The Ogilvie Flour Mills Company, Limited and 
Consolidated Subsidiary Companies as at 3lst August 1964 and the related Statements of Income and Expenditure 
and Surplus for the year ended on that date and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown 
by the books of the Companies, the accompanying Consolidated Balance Sheet and the related Statements of 
Income and Expenditure and Surplus, supplemented by the appended notes, are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the Company and its Consolidated Subsidiary 
Companies at 3lst August 1964 and the results of their operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


In accordance with Section 118 of The Companies Act, 1934, we report that the dividends received from 
Subsidiary Companies not consolidated did not exceed the aggregate profits less losses for the year of the 
Subsidiary Companies not consolidated. 


CREAK, CUSHING & HODGSON 
Montreal, 19th October, 1964 Chartered Accountants. 
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YOUR COMPANY SPEAKS 


A result of the trend to modern, self-service 
shopping is that much of the personal contact 
between shopper and grocer has disappeared. 
Today the housewife depends upon advertising 
to help form her opinions of the products she 
will buy and the brands she will choose. 

Through carefully prepared advertising in 
virtually every type of publication and over 
hundreds of radio and television stations, your 
Company continually builds a bond of trust 
and confidence with the millions of people who 
buy its products. 
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TO OUR 
SHAREHOLDERS 


THE 
OGILVIE 
FLOUR 
MILLS 
COMPANY 
LIMITED 


Enclosed herewith is your January 


2nd, 1964 dividend cheque of 15¢ 
per common share. 


A REPORT 
TO OUR SHAREHOLDERS 


SPECIAL GENERAL MEETINGS 


At Special General Meetings held on 
the day of the Annual Meeting, the Com- 
pany’s shareholders agreed to the Proposal 
of Compromise or Arrangement submitted 
to them by the Company, providing for 
amendment to the attributes of the 
Preferred shares to make it permissible 
for the Company to buy its Preferred 
shares for cancellation, but only with 
the consent of the holders of shares purchased. 
The Proposal will now be submitted to 
the Court and, if sanctioned by it, appli- 
cation will be made for confirming Sup- 
plementary Letters Patent. 


As many of you were unable to attend 
the Company’s Annual Meeting on 
December 5th, we believe you will be 
interested in this synopsis of the meeting. 


Shares represented at the meeting 
were: Common, 2,174,265 of 2,990,756— 
72.7%. Preferred, 57,900 of 80,000— 
72.4%. 


Mr. A. ATKINS, PRESIDENT OF THE 
COMPANY, ADDRESSED THE MEETING AS 
FOLLOWS: 


Ladies and Gentlemen: 


Before calling for a motion that the 
Directors’ Report and Financial State- 
ments be adopted, I would like to make 
a few remarks. 


On August 23rd, 1963, we sustained 
the sudden, tragic loss of our Chairman, 
the Hon. J. Arthur Mathewson, Q.C. He 
had served as a Director of this Company 
for twelve years and was Chairman of the 
Board of Directors from January, 1961. 
His wise counsel will be greatly missed. 
We are saddened by his sudden passing. 


The year under review was a difficult 
operating year. While sales of our con- 
sumer items held at a high level, sales to 
bakeries during the first few months of the 
year were sharply lower than the preceding 
year, due to the heavy inventories on hand 
at all bakeries. 


Export sales were off sharply from the 
previous year. 


As this condition was general in the 
milling industry, it was natural that a 
tight situation would develop in mill offals, 
with the result that during the early part 
of the year these advanced rapidly in 
price and helped to offset loss of earnings 
from flour and higher costs attributed to 
the lower volume of business. 


Towards the end of 1962 business 
returned to a normal pattern and mill 
offals in the latter part of the year returned 
to more realistic values. 


The start of the current year shows 
conditions reversed from those of a year 
ago. 


With the completion of sales of wheat 
and flour to Russia, and with the possi- 
bility of a price rise in flour as a result of 
higher wheat prices, domestic customers 
bought heavily in the first two months of 
the current year. 


This, along with the Russian business 
which we commenced milling about 


October Ist, has kept our mills working 
in excess of rated capacity. 


With all mills in Canada working to 
or over normal capacity, mill offals have 
been produced in much greater quantities. 
While we had a shortage of offals in the 
first few months of last year, we now have 
a heavy surplus, which fortunately we 
have been able to sell for export at reason- 
able prices. 


It is therefore natural that the earnings 
from flour milling for the first two months 
of this year are very sharply higher than 
they were a year ago. 


I am pleased to say at this time that 
not only has there been a marked improve- 
ment in the flour milling part of our 
business but all other departments of the 
parent company are showing sales and 
earning equal to or in excess of the pre- 
vious year. 


The present estimate is that all our 
plants will be operating at close to maxi- 
mum capacity from now until the latter 
part of July. 


The Lake of the Woods mill at Medi- 
cine Hat, which was closed in 1956, 
recommenced milling on November Ist. 


The new unit at Winnipeg came into 
production on December 2nd, so the 
output of our mills is now greater than at 
any time in the company’s history. 


In previous years I have usually stated 
that it is always difficult and therefore 
unwise to predict the financial results for 
the year. However, this year, barring 
unforseen happenings, I can say that 
prospects are for a good year and it is 
expected our operating statements will 


create new records as to volume and 
earnings. 


Our largest subsidiary, Catelli, has 
started the year under favourable condi- 
tions. 


Unfortunately our bakery affiliates 
in Eastern Canada are experiencing one 
of the worst periods in their history. The 
largest of these baking affiliates was be- 
leagured by a strike during the early part 
of the year at their Montreal plants, which 
plants controlled 50% of its production. 
A heavy loss of sales resulted from the 
strike and, to date, this loss of sales has not 
been totally recovered. Increased cost of 
ingredients, particularly sugar, has further 
aggravated this situation. 


This company has been re-organized 
during the current year and, while it is 
still having a difficult time, there are signs 
of improvement and, should a price in- 
crease be obtained to offset the increased 
price of ingredients, I am satisfied this 
company will show to much better advan- 
tage in the not-too-distant future. 


The foregoing gives you our thoughts 
with regard to the present year and, at 
this time, it might be well to give some 
thought to the more distant future, par- 
ticularly with regard to flour. 


The trend of the past few years has 
been a steady domestic market, wherein 
the per capita consumption has been 
declining gradually, which loss has been 
offset by increased population. 


In the export market we have seen a 
gradual decline as a result of severe com- 
petition by the United States, the build- 
ing of flour mills in foreign lands, and a 
sharp reduction in the purchase of flour by 
the Government for aid purposes. 


There are indications that per capita 
consumption will level off at about the 
present rate. We therefore should see a 
greater domestic demand as Canada’s 
population grows. 


While there are still some foreign 
countries in which flour mills may be 
built, it would appear that loss of business 
from this cause over the next few years 
will not be serious. 


The Government has announced its 
intention that, commencing 1964, our 
foreign aid programme will be substan- 
tially increased. I think we can therefore 
expect that Government agencies will be 
purchasing substantially larger quantities 
of flour for this purpose. 


While the present sale to Russia is for 
a one-year period, there is always the 
possibility that that country may be in 
the market for supplies in the years follow- 
ing. Larger sales could have been made 
this year had our handling and transpor- 
tation facilities been able to handle greater 
quantities. 


There would seem little doubt that the 
shortage in Russia is real and is indeed 
severe. This being the case, it is extremely 
doubtful if complete recovery will occur 
in one year. The general feeling is that 
Russia may be a purchaser of wheat and 
flour for more than the present year. 
Much will depend on the crops with which 
that country is favoured during the next 
year or two. 


During the current year, Canada 
harvested the largest wheat crop in its 
history. Latest figures show this to have 
been slightly over 700,000,000 bushels. 
It is unusual, with a large crop, that the 
large part of it would be of high protein 


and of good baking quality. This crop is 
one of the best on record in this regard. 


It would appear as if our exports of 
wheat during the present crop year will 
reach 550,000,000 bushels, which will 
return to Canada over a billion dollars of 
foreign exchange—this against normal 
exports of 250,000,000 to 300,000,000 
bushels or, say, $600,000,000. 


Our domestic market uses approxi- 
mately 150,000,000 bushels per annum 
so this, added to the amount we expect to 
export, will use all of the large crop we 
have produced this year and will leave us 
with a carry-over similar to that of July 
3lst last. This carry-over is by no means 
burdensome. 


This large crop and these large export 
sales will reflect favourably on business 
in Canada. 


I look forward to the future with 
confidence. 
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April Ist, 1964 


(We are pleased to enclose your common 
dividend cheque for 20¢ per share. This includes 
the regular dividend of 15¢ for the quarter ended 
\ February 29th, 1964, plus an extra payment of 
‘i ‘5¢ per share. 


iy) lie 

ik NW | 

\ The Hatehabat of earnings for the first’ six 

i months shows record earnings for this period. 
\ After preferred dividends, common share 

|) earnings — exclusive of profit on the sale of 

i | investments — amounted to 44¢ per share, as 

‘ ‘compared to 26¢ for the same period a year ago. 


ii Profits on the sale of investments amounted to 
i $379,242 as compared to $46,487. 


|. The large flour orders for shipment to the 

UU. §.5.R. accounted for the greater part of this 
jnerease, but I am pleased to add that, all other 
‘divisions of the Company, — with the exception 
| in of the Poultry Processing Division — have shown 
i _ higher earnings than in the previous year. 


‘Orders on hand assure that our mills will 
continue to operate at maximum capacity until 
‘about the end of June. After that date the pic- 
} ‘ture is somewhat, obscure, as much will depend 
i on whether the U.8.8.R. continues to be a pur- 
)) chaser of Canadian flour. This will not be known 
“until there is an indication of the progress their 
rops are making. 


ie largest. subsidiary, Catelli, continues to 
Rina progress. Our subsidiary and affiliated 
| companies in the baking industry are’ still 
. oe very. difficult times. 


Ne | ARTHUR ATKINS 
Ni President 


npr 2 90h 


THE OGILVIE FLOUR MILLS COMPANY 
. LIMITED 
& Consolidated Subsidiary Companies 


STATEMENT OF EARNINGS 
(unaudited) 


6 months ended 
Feb. 29 Feb. 28 


1964 1963 
_ Net earnings from opera- 
tions (before income 
Midiaemy HONEA eA fata tt $2,146,857 $1,111,812 


' Investment Income*. ... 359,492 348,126 


$2,506,349 $1,459,938 
Estimated Income Tax.. 1,116,366 606,748 


NebiIncome .)() i. 020.004 1,389,983 853,195 
Profit on Sale of Invest- 

pC Okey 10 PUD APE era aba 379,242 46,487 

WR (oan es eye RRP ... . $1,769,225 $ 899,682 


*Includes $133,515 in dividends from subsidiary 
companies in 1964 and $105,892 in dividends 
from a subsidiary company in 1963. 


INVESTMENT IN MARKETABLE 
SECURITIES 


Approximate Approximate 
Book Value Quoted Value 


February 29th, 1964 $3,943,497 $12,829,000 
August 31st, 1963 $3,171,559 $11,628,000 
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